
































































































































SEPARATE COMPANY BALANCE SHEET AS AT 31 DECEMBER Envipco

BEFORE PROPOSED APPROPRIATION OF RESULT

(in thousands of euros)

Note 2006 2005
Assets
Fixed assets
Intangible assets 170 -
Tangible assels 300 -
Financial fixed assets (B) 4,470 6,324
Loans to group companies (C) 10,576 8,681
15,516 15,005
Current assets
Receivables - 195
Cash 23 150
23 345
Total assets 15,539 15,350
Equity and liabilities
Shareholders’ equlty (D)
Share capital 936 244
Share premium 41,753 25,145
Translation reserve 146 515
Retained earmings (30,879) (30.233)
11,956 (4,329)
Provisions
Provisions for Consolidated Group Companies 826 1,514
Non-current liabilities 1,877 17,123
Current liabllities
Creditors and olher liabilities 780 1,042
780 1,042
Total equity and liabilities 15,539 15,350

SEPARATE COMPANY INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER Envirco

BEFORE PROPOSED APPROPRIATION OF RESULT

(in thousands of euros)

2006 2005
Result from Group companies after income taxes {1,344) 3,211
Other results after income taxes 976 (2,585)
Net result {368) 626
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NOTES TO THE SEPARATE COMPANY FINANCIAL STATEMENTS ENnviPCO

(A) General information

Accounting principles used to prepare separate Company financial statements

The Company financial statements have been prepared in accordance with Part 9 of Book 2 of the Netherlands Civil
Code. In accordance with Article 2:362 subsection 8 of the civil Code, the Company has elected to apply the
accounting policies used in the consolidated financial statements to the separate Company financial statements.
Furthermore, in accordance with Article 2:402 of the Civil Code, the Company has elected to present an abbreviated
income statement. All amounts are stated in thousands of Euros unless stated otherwise.

In addition, Consolidated Group companies are valued based on their net equity, determined using the Group
accounting policies. In case the net equity of a Group company is negative, the Company records a provision for
the negative equity value.

Change in accounting principles

Choice of accounting principles

As of 1 January 2005, the Company has prepared its consolidated financial statements in accordance with
International Financial Reporting Standards as adopted by the European Union. The initial application of these
accounting principles has resulted in changes 1o the existing accounting principles used to determine the values of
assets, liabilities and profit and loss {IFRS 1 Adjustments). Such IFRS 1 Adjustments are generally applied
retroactively in the comparative figures as of 1 January 2004.

The Company has elected to apply the accounting principles used to determine the values of assets, liabilities and
profit and loss used in the consolidated financial statements to the separate Company financial statements as of 1
January 2005. The Company has elected this change as it results in an improved reporting of the separate
Company financial statements. As a result, shareholders' equity and net result in the separate Company financial
statements are consistent with the amounts presented in the consolidated financial statements.

Composition of shareholders’ equity

As of 1 January 2005, the applicable rules for establishing and maintaining legal and revaluation reserves changed.
As a result of these legal changes and the aforementioned changes in accounting principles, the classification of
shareholders’ equity has also changed. Refer to Note D Shareholders’ equity of the separate Company financial
statements.
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NOTES TO THE SEPARATE COMPANY FINANCIAL STATEMENTS ENvViPCO

(B) Financial fixed assets 2006 2005
At beginning of the year 6,324 4,096
IFRS adjustment - 52
Investments (69) (1,598)
Treasury shares (6) (6)
Results of the group companies for the year (1,344) 3,211
Exchange differences (435) 569
4,470 6324

_{C) Loans to group companies 2006 2005
At beginning of the year 8,681 7,959
Loans/reclassifications 1.895 722
10,576 8,681

(D) Shareholders’ equity

At the 2007 Annual General Shareholders’ Meeting, the Company’'s shareholders approved that the 2005 net results
of the Company be transferred to the retained earnings.

Refer to Consolidated statement of changes in equity and Note 19 Shareholders’ equity of the Company's
consolidated financial statements for further information regarding the Company’s shareholders’ equity.

(E) Subsidiaries and affiliates of Envipco

All inter-company transaction balances have been eliminated on consolidation. Legal seat of the consclidated
subsidiaries is as follows:

Tek-O-Matic Enterprises Inc.- Quebec, Canada

Recypac Inc. — Quebec, Canada

Envipco Finance Company Limited — London, United Kingdom
Sorepla Industrie S.A. — Paris, France

Sorepla Technologie S.A. — Rebevrille, France

Posada Holding B.V. — Amsterdam, The Netherlands
Aeromaritime Mediterranean Limited, Hal-Far, Malta
Aeromaritime U.K. Limited, London, United Kingdom
Component Process & Repair Limited — London, United Kingdom
Aeromaritime Mediterranean Corporation, Delaware, U.S.A.
Aeromaritime America Inc., Delaware, U.S.A.

Envipco Automaten GmbH, Germany

Envipco Japan Limited, Japan

Envipco Pickup & Processing Services Inc., Delaware, U.S.A.
Environmental Products Corporation, Delaware, U.S.A.
Envipco Sweden AB, Sweden

Community Redemption Center LLC, Delaware, U.S.A.
Environmental Products Recycling nc., Delaware, U.S.A.
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NOTES TO THE SEPARATE COMPANY FINANCIAL STATEMENTS Envirco

(F) Non-current liabilities
Refer to Note 21 Borrowings of the Company's consolidated financial statements for further information regarding
the Company’s borrowings.

{G) Remuneration of the Board of Management (in thousands of euros)
Remuneration of the Management Board

The remuneration of the Management Board charged to the result in 2006 was €425 (2005 - €390) and can be
specified as follows:

2006 2005
B. Santchurn 164 162
N. Turpie - -
C. Crepet 147 120
H. Letellier 114 118
G. Lefebvre - -
T.Leipold = -
Total 4250 390

Amsterdam, 8 December 2008

Mr. Christian Crépet

Mr. Bhajun Santchumn

Mr. Guy Lefebvre

Mr. Neil Turpie

Mr. Hugues Letellier
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OTHER INFORMATION EnviPco

(H) Events after the balance sheet date

Credit Facility

At 31 December 2004 and 2005, a US subsidiary was in breach of certain financial covenants. On 8 March 20086,
the Company obtained an amendment to the credit facility which cured the covenant violations. Under the terrns of
the amendment agreement, certain financial covenants have been amended through 31 December 2007, providing
the Company with additional leeway to meet its financial covenants. The new terms of the loan

agreement includes 8 consecutive quarterly repayment installments of $250 each beginning 31 March 2006 and a
balloon payment by 31 December 2007. This loan is secured by the pledge of the shares of the US subsidiary.

As a background, the US subsidiary had signed a debt restructuring agreement with its Senior Lender on 30 June
2004 for a period of 4 years.

This amendment required capital infusions of US $1.0m on 31 March 2004; US $500 on 31 March 2005 and US
$500 on 31 March 2006; in addition to the sale of a real estate owned by the subsidiary by 31 December 2004. On 9
March 2006 this real estate was sold to another subsidiary of the Group for US $2.5m, the proceeds of which went
to reduce the amount due to the Senior Lender under the terms of the restructuring.

On 27 December 2007, this subsidiary paid off all its outstanding debt due under this loan agreement.

Change in capital structure

Subject to compliance with all statutory laws and adherence to the Company by-laws, articles of association and
shareholders resolutions, the controlling shareholders Mr Alexandre Bouri and Megatrade International S.A., have
entered into an agreement with Mr Gregory Garvey whereas, Mr Garvey has purchased 10,056,315 shares in
Envipco representing 10.74 % of the total outstanding shares of the Company for a consideration of €2.5m (at
€0.2486 per share). Mr Garvey will be granted a further 12,000,000 share option at the strike price of €0.32 per
share in the Company as an incentive bonus subject to the key performance target agreed, to be realised on a
yearly basis through 31 December 2011. He will be appointed chairman of the management board with full
operational responsibility for the reverse vending, related product and services segment of the business.

Mr Alexandre Bouri, the current majority shareholder, has agreed to subscribe 30,022,525 new shares at €0.2486
each in the Company, representing about €7.5m ($11.0m) in cash which would be available to the Company to fund
its initiatives and business plan. This subscription is payable in 3 instalments: €2.0m upon subscription, €2.0m by 15
February 2009, and the balance of €3.5m by 31 December 2009. Such subscription is subject to legal requirements,
the rules of the Stock Exchange and the by-laws constitution and articles of association of the Company. Pending
legal formalities, Mr Bouri will immediately be granting loans to the company for it to capitalise on immediate
business opportunities.

In the new capital structure, once all the share issues are completed and share options to Mr Garvey are granted,
the total number of shares shall become 135,630,336 and include 24,407,811 depositary receipts. The total shares
and depositary receipts owned by the parties shall be as follows; Mr Alexandre Bouri 79.98%, Mr Gregory Gaivey
16.26% and the public 3.76%.

Disinvestment program

In September 2006 the Company decided on a disinvestment program of its helicopter maintenance business as
they do not fit in the strategic framework of the Group. The sale of this segment was completed on 7 March 2008.
A provision of €949 has been provided during the year for the expected loss on this disposal. In aggregate this
segment represented approximately €17.7m in revenues and 112 employees.
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OTHER INFORMATION EnviPco

(1) Statutory rules concerning appropriation of results

In Article 19 of the company statutory regulations the following has been presented concerning the appropriation of
result:

1. Avreserve in favour of the shares of a particular class shall be included in the company’s books, and this shall be
entitles: dividend reserve shares, followed by the letter corresponding to the class of shares concemed.

2. The company may make distributions to its shareholders and other persons entitled to the distributable profits
only to the extent that the company’s shareholders’ equity exceeds the paid-up and called-up part of the
company's capital, plus the reserves which must be maintained under the law.

3. A sum amounting to three per cent of the calculated over the sub of the reserve concermned during the financial
year concerned, plus any withdrawals effected in pursuance of the provisions of paragraph 5 below shall in the
first place be deducted from the profits referred to in paragraph 2 above and added to each of the dividend
reserves.

If the sum computed in this way should be greater than the available profits, the sums to be added shall be
decreased proportionately.

4, The profits which remain after application of the above provisions shall be at the disposal of the general meeting
of shareholders.

If the general meeting of shareholders should not resolve to add the profits to the general reserve, the profits shall
be booked onto the above-mentioned dividend reserves in proportion to the nominal sum of the shares of the
class concerned.

6. Any withdrawal from the dividend reserve made in pursuance of the previous paragraph must be set-off before
any addition can be made to the dividend reserves in pursuance of paragraph 4.

7. The general meeting of shareholders shall make such a dividend payable on the shares belonging to the dividend
reserve to the debit of the dividend reserve, if and to the extent the dividend reserve allows this, as shall be
resolved by the meeting o holders of the class of shares concerned.

The general meeting of shareholders may only refrain from resolving that dividend shall be made payable if and
to the extent it can demonstrate that the company's liquidity position does not allow such a distribution of
dividend.

8. The general meeting of shareholders may allocate another purpose for the dividend reserves after having
obtained the approval of all the meetings of the holders of shares of the respective classes, provided the
allocation is debited from the various reserves in proportion to the nominal sums of the shares of the class
concemed.

9. The company may make interim additions to the above-mentioned dividend reserves only to the extent that the
stipulations set out in paragraph 2 above have been complied with, and provided that it has obtained the prior
approval of the general meeting of shareholders.

10. There shall be no distribution in favour of the company on the shares or depositary receipts issued therefore
which the company has acquired in its own capital.

11. In computing the distribution of profits, the shares or depositary receipts issued therefore on which no distribution
shall be made in favour of the company in pursuance of the provisions of paragraph 10 above, shall be
disregarded.

12. Any claim to distribution shall lapse after five years, to be computed from the day on which such distribution
became payable.

(J) Appropriation of resulit for the financial year 2005

The annual report 2005 is determined in the General Meeting of Shareholders held on 25 May 2007. The General
Meeting of Shareholders has determined the appropriation of result in accordance with the proposal being made to
that end.
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OTHER INFORMATION ENViIPCO

(K) Dividend distributions

Dividend distributions may only be paid out of the profit as shown in the separate Company financial statements
adopted by the General Meeting. Dividends may not be paid if the distribution would reduce shareholders’ equity
below the sum of the paid up and called up part of the issued share capital and any reserves which must be retained
according to Dutch law or the Company’s Articles of Association.

The Board of Management determines the amount that shall be reserved from the profits as disclosed in the
adopted annual accounts.

(L) Proposed appropriation of loss for the financial year 2006
The board of directors proposes that the loss for the financial year 2006 amounting to €368 will be added to the
retained earnings. The financial statements do reflect this proposal.

(M) Special statutory voting rights
Rights are connected to all shares for the binding nomination of directors. The “Stichting Envipco Trust / Foundation
at Amsterdam” holds all the shares.

(N) Auditor’s report
The auditor's report is set forth on the following page.
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BDO CampsObers Office address:
Audit & Assurance B.V. PO, Box 71730, 1008 DE Amsterdam
Krijgsman 9, | 186 DM Amstelveen
oim—— o — =

The Netherlands

Telephone; +31 ((1)20-543 21 00
Fax: +31 (0)20-543 2] 66
E-mail: info@bdo.n)

To: the shareholders and board of directors of
Envipco Holding N.V.

AUDITOR’S REPORT

Report on the financial statements

We have audited the accompanying financial statements 2006 of Envipco Holding N.V .,
Amsterdam. The financial statements consist of the consolidated financial statements and the
company financial statements. The consolidated financial statements comprise the
consolidated balance sheet as at 31 December 2006, the profit and loss account, statement of
changes in equity and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes. The company financial
statements comprise the company balance sheet as at 31 December 2006, the company profit
and loss account for the year then ended and the notes.

Management'’s responsibility

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with International Financial Reporting Standards as adopted by the
European Union and with Part 9 of Book 2 of the Netherlands Civil Code, and for the
preparation of the directors’ report in accordance with Part 9 of Book 2 of the Netherlands
Civil Code. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of the financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with Dutch law. This law requires that we comply with
ethical requirements and plan and perform our audit to obtain reasonable assurance whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgrent, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

Regisiered office: Elndhoven Qur proposals and engagements are exclusively
Chamber of Commerce: [T171186 governed by our General Terms & Conditions,
Intemet: www bdoonl which have been filed with the Oost-Brabant

Chamber of Commerce. RAIS5556



IBDO

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a
basis for our audit opinion.

Opinion with respect to the consolidated financial statements

In our opinion, the consolidated financial statements give a true and fair view of the financial
position of Envipco Holding N.V. as at 31 December 2006, and of its result and its cash flow
for the year then ended in accordance with International Financial Reporting Standards as
adopted by the European Union and with Part 9 of Book 2 of the Netherlands Civil Code.

Opinion with respect to the company financial statements
In our opinion, the company financial statements give a true and fair view of the financial

position of Envipco Holding N.V. as at 31 December 2006, and of its result for the year then
ended in accordance with Part 9 of Book 2 of the Netherlands Civil Code.

Report on other legal and regulatory requirements

Pursuant to the legal requirement under 2:393 sub 5 part e of the Netherlands Civil Code, we
report, to the extent of our competence, that the report of the board of directors is consistent
with the financial statements as required by 2:391 sub 4 of the Netherlands Civil Code.
Amstelveen, 8 December 2008

BDO CampsObers Audit & Assurance B.V.

for and on behalf of it,

W.S.
G.J.M van den Berg RA

RA15556



